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Cautionary Statement

Any information contained herein with respect to JAPEX’s plans, estimates, strategies
and other statements that are not historical facts are forward-looking statements about
the future performance of JAPEX. Readers should be aware that actual results and
events may differ substantially from these projections due to various factors.

The provision of this document should not be construed as a solicitation for investment.

Copyright : All information contained herein is protected by copyright, and may not be
copied or reproduced without prior consent of JAPEX.

Note: Abbreviations used herein are as follows:
1H = First half (1Q-2Q)
2H = Second half (3Q-4Q)
(a) = Actual result
(e) = Estimate

FY = Fiscal Year (FY2014, for instance, means 12 months ended March 31, 2014)

Any inquiries about the information contained herein or other Investor Relations questions
are requested to be directed to:

Investor Relations Group,

Media & Investor Relations Department,
Japan Petroleum Exploration Co., Ltd.
Tokyo, JAPAN

TEL: +81-3-6268-7111
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Business Overview

President
Osamu Watanabe
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Actual Results for FY2014 and Estimate for FY2015 (Highlight)

B Actual results for FY2014 (vs FY2013)
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B Estimate for FY2015 ( vs FY2014)
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438 414 (24) 6
200 273  (L7) (5%)

110.51 E (10.51)

(10%)

99.31 E +0.69

+1%

Billion ¥
330.0

300.0

270.0

240.0

210.0

323.6 Billion ¥

Net Sales (left axis)

FY2013 FY2014

[ Operating income (right axis)
[/ ordinary income (right axis)
B \et income (right axis)

FY2015
©)

50.0

45.0

40.0

35.0

30.0

25.0

20.0

15.0

10.0

5.0

0.0




Corporate Vision and Basic Strategies for
JAPEX Expansion

While positioning E&P business at the Company’s main activities, Japex to endeavor to increase
business opportunities for realizing its expansion by:

1) shifting E&P activities overseas,

i) strengthening investment in domestic natural gas and,

lii) cultivating environment and innovative technology.

E&P: exploration and Production Supply overseas equ p to domestic market




Steady Progress of
the Medium-Term Business Plan (FY2012-FY2016)

Domestic natural gas business E&P business
[Securing of natural gas resources [ Shift investment to overseas
L Deine in praductiontolufeer A%

: Yufutsu o a gg{gﬁeld
: = Succes of domestic exploration

m“
i m 3’;\

: Ul moverseas /
Bwldmg domestic gas infrastructures ) from Teran gas

L field ( ia) and Garraf oil
g@f}s;rﬁt}on of Soma LNGQ\re eiv o :
t 1d-other pipeline ne@wor

&Y "”\ka’\

[ Expanding natural gas sales

: = FID made in Canad |lsands
:  expansion

s Expanding sales by combination of prlcgﬂ,;
competitive domestically produced gas
and equity LNG from Canada

-Steady progress of 5-year plan has been made through projects including Canadian LNG along Soma
receiving terminal.

Expect to reach earlier to the medium-term target of production volume :70,000BOED and of prov
reserves:450Million BOE, respectively.



Production Volume and Proved Reserves

(*) BOED: Barrels of Oil Equivalent per Day

@ Production volume in FY2014 : 48,000 BOED )

=Increased 32% YOY. Main reason was full year production of SODECO and Kangean TSB gas field.

®Proved reserves at end of FY2014 : 305 million BOE

=Decreased 32% YOY. Main reason was the increase by the acquisition of interest in Canadian natural gas development,
despite the decline in domestic reserves.

Anticipate to achieve the medium-term targets by ensuring progress in the Canadian natural gas
project, Canada oil sands expansion project and Garraf project of Iraq.

Production volume (BOED) Proved reserves (Million BOE)

mdomestic ®moverseas

307 305

FY2011| FY2012 FY2013 FY2014 FY2016

FY2011 | FY2012 FY2013 FY2014 FY2021 !
(target)

, . (target)
Medium-term business plan

(FY2012~FY2016)

* The above production volume and proved reserves are equivalent to the JAPEX Group’s interest. m




CAPEX Plan for FY2015

B CAPEX and Depreciation&amortization B Recoverable accounts (Payments and recovery)
- FY15
[Billion ¥] FY12 | FY13 | FY14 | [Billion ¥] | FY12 | FY13 | FY14 F\((el)5
CAPEX 17.4 | 13.2 | 127.2 | 112.7 Payments 6.4 12.0 | 205 | 60.6
Depreciation and
amortization 23.9 | 16.2 155 | 14.0 Recovery - - 13.7 | 64.2
[]I?iSII(i)on ¥] [Billion %% [B7ilgon ¥]
23.9 127.2
60
100 + 20 50
40
30
50 e - o - 10
20 - -
17.4 :
| 13.2 10 . -
O 1 L O 13-
FY2012 FY2013 FY2014 FY2015 0
CAPEX(left axis) (e) FY2012 FY2013 FY2014 FY2015

()

~=Depreciation & amortization (right axis) payments -I-rm



Timeline of Projects & Investment Scale

EMTimeline - 2015/3  2016/3 2017/3 2018/3 2019/3 2020/3

h B mam
ey

(midst 2016)

-ease pr‘duction gradually

Canada
Oil sand expansion project

Canada
Natural gas (up-stream)

Canada - ‘FID(EIan) #Commence
LNG project (mid-stream) I(_el\rllﬁ E?Z%‘i%;m
Soma _ v
Soma LNG receiving terminal ‘(onaTcmhfeggfs)recelvmg e

(under construction)

2016/3~2020/3

HMIinvestment scale*Financing

Total investment : Approx. 0 billion yen-z Approx. 160 billion yen

Cnn ‘ Cash required for these investment

~ will be covered by own fund + free
cash flows + external funds procured

- (including financing)

Estimated balance of liabilities
(external funds procured,

loan guarantee by Japex and

its consolidated subsidiaries)




Domestic Exploration Plan for FY2015

@ Drilling schedule for FY 2015

Total 1Q 2Q 30

Depth 4, 5 6 7 8 9 10 11 12 1
Akebono SK-6bH 5,800 m -
Fukumezawa SK-26DH i ; A
(Tight oil development*) 2,300 m (Dl-ilﬁlrilrz]g;tal - (Fracturing) ~ AK

(*) CAPEX account

B Geophysical prospecting survey plan

3D seismic 3D (63km?2) Yurihara/Ayukawa field in
survey Akita Prefecture

® Work for FY 2013

Total 1Q 2Q 3Q 4Q
Result
Depth 4 5 6 7 8 9 10 11 12 1 2 3

Katakai SK-30D-1 5,268 m - Succeeded

Succeeded
Iwafuneoki MS-1 3,740 m - (Extension

well)
Akebono SK-6aH 5,800 m - Continued




Enforcement of Domestic Profit (1) Hokkaido Vision

Continue long-term gas business in Hokkaido promoting
the following trinity:

Optimize operating costs
at Yufutsu oil & gas field

=Reducing operating costs

Pursue exploration and
development potential

= Akebono SK-6bH well is now under drilling
=Pursue the possibility of shallow crude oil
formation L ¥

Akebono SK-6bH | t|
|

Yufutsu oil & gas field
1

Increasing natural gas sales and

securing stable supply

1
Yufutsu plant

= Utilize Yufutsu LNG Receiving Terminal and
domestic LNG vessels
= Secure price-competitive LNG

Collaboration with the construction of Soma
LNG receiving terminal

= Increasing natural gas sales in southern area e :
of central Hokkaido = = o CEEEEEE LRt

</



Enforcement of Domestic Profit (2) Tignt oil development
in Akita Prefecture

Fukumezawa Oil Figld,
Ogaiia L )
OgaPenpinsula & &
O ‘\
%

Avukawa oil & gas field:
April 1, 2014-

Started commercial production
at 35kl/d (220bbl/d)

= striving to obtain knowledge
about the tight formation in
Ayukawa oil & gas field

Yuriﬁonjo
yukawa Oil&Gas Field|
Kurosawa AK-1 well)

Fukumezawa oil field: Wen
Late May, 2014- " 5

Plan to start horizontal well drilling as a part g 2o T om
of Japan'’s first demonstration experiment of o -
multistage fracturing in tight formation. e

(KEIERI
ML= RE)

= Possibility of increase production in Fukumezawa
oil field

—-1000 m

n

The results of above experiments are expected to S aum
contribute greatly to acquisition of knowledge o
about development of Onnagawa tight oil formation, o

Image of demonstration experiment in Fukumezawa oil field

distributed widely in Akita Prefecture.
14 .MFH

—-1500 m




EnfOrcement Of DOmeStIC PrOflt (3) Soma LNG receiving terminal
Canadian LNG to-Japan

---- Building an integ—r ted natural gas supply system

Shale Gas/LNG Project

North Montney area
(Shale gas field)
Priﬁe Rupert

LNG liquifaction & shipment terminal
(Plan)

¥ Estimated LNG production volume:
12 million tonnes/year

(JAPEX to offtake its 10% equivalent of
equity LNG )

lconnecting pipeline (40Rm)

#Soma LNG receiving terminal

B Soma LNG receiving terminal Construction Schedule
Final Investment Decision

2014- Construction to be commenced
: MDec. Wo be completed

.

2018 Mar. Service to be commenced _‘%



@ Blocks owned by our consolidated subsidiaries
or equity-method affiliates.

Current Status of Overseas Business

Greenland
Kanumas Area
(Exploration)@

® Canada
Shale Gas/LNG

@Sakha| in1 (production inatural gas/planning of .LNG plant)

o UK (production&development) )
North Sea Block O e@Oll sands
(Exploration) development
'®I raq (p.roduction & development)
Garraf oil field Shale oil
(production & development) d@VElOpment
°® ‘ (production & development)

o
D Kangean Block (production & development)
Block A Aceh (development & exploration)
Kerapu (exploration)
Universe Gas & Oil (production)
Japan CBM (exploration)

16 JAPEX



Current Status of Overseas Business (1)

Indonesia: Kangean Block

‘?Em

) a:LF
q

West Kangean gas field

|

Pagerungan Utara oil field

Jakarta J (Exploration) (Productlon suspended)
. ﬂ - . \ o
C;ol"” oa ® ﬂ 7S o CS Pagerungan gas field
Q Y ' - -
' B C‘Q) f ggg Sp;{|b]gl\{ﬁe (Production)
Bali Island ), Sepanjang Island oil field
M@Y\m ‘ v_( Production suspended)
EFOJeCt _ Kangean\Energy
ompanies ) —
Indonesia Ltd. (KEI)
+ 2 other equity-method T
affiliates
Interest

25% (Operator: KEI)

B Current gross production : Crude oil equivalent of around 50,000 bbl/d

[0 TSB gas field
(Phasel) 7erang : Commenced production in end-May 2012.
Maximum production 0.3billion cf/d
(around 50,000boe/d in crude oil equivalent)
(Phase2) Sirasun, Batur : Preparing for development

FPU of Terang Gas fi

JAPEX



Current status of overseas business 2

Ilraq : Garraf oil field

Project
company Japex Garraf Ltd.
Interest 30%
( cost share 40% )
Operator : PETRONAS Baghdad
e Garraf oil field
roduction
. Samawah ®
®
2030 Nasiriyah ®
e Basrah

- (during production commencement to end of 2013)

2014~ . )
)2016 ‘ Plan to increase prodw
-

Plan to achieve plateau production
target of 230,000 bbl/d Garraf oil field has commenced oil production
e e e




Current status of overseas business )

Sakhalin 1 Project

Project company overvien

]
Odoptu gt
PAD#Z,

Sakhalin Oil and
Gas Development Co., Ltd. (SODECO)

Oil to Onshore Processing
Facility at Chayvo Bay

Interest Arkutun-Dagi
Sakhalin 1 Consortium SODECO
-xxon JAPEX

15.29%

Neftegas Ltd. ’
Minister of
Economy,
CcO Trade and
0 Industry rs
50.00% 71%




Current Status of Overseas Business @

Canada Oil Sands

Project Canada Oil Sands Co., Ltd. (CANOS)
company Operator : Japan Canada Oil Sands Ltd. (JACOS)

||
Block : Production //. _____________
s Calgary  "TTteeo
l‘:-----------------------::.a-i
: FORT McMURRAY area |
I .
1 Hangingstone )
- . i o : commonly known as 1
Expansion pr_o;ect of undeveloped I “3.75 section” area :
art of Hangingstone area : (production) :
1
|
erest : _ !
tion of 20,000 b I Hangingstone 1
I expansion area :
| (development) :
I
I
| THORNBURY I
: :
i . B
Other bitumen leases ConSIderlng
M o L |l
IScheduIe /
= al well injector 2
2012 vestment DeC|S|on (FID) " Honzona wellproc

ekl -
ly civil work) . L
horizontal wells AN N N N m—
Concluded EPC contracts for major facilities 500~1,000m

2016 m ~ Oisands developmm




Current status of Overseas Business &)

Canada Shale Gas/LNG Project

Block/

Candidate
site of
LNG plant

Interest

Operator

Current
Status

Shale Gas development
and Production Project
(Up-stream)

North Montney,
British Columbia,
Canada

10%0 Interest

PETRONAS
(Includes subsidiaries)

Production and sales of
Natural Gas

B Project Schedule

LNG Project
(Middle-stream)

Lelu Island,

the Port of Prince
Rupert, B.C.

10%b Equity

PETRONAS

(Includes subsidiaries)

FEED

MPR 201:- mn of Contract

L~ 1
(

B
End of 2018

-
First LNG Production (12MMtonnes/y)

"~

orth Montney

the Pacific Vanh Calaary

[

Drilling at North Montney

End o206 NG omes)



Environment and Innovative Technology Business

Geagthermal Energy
usiness

ArSadake area
(Shibetsu
Town)

Image of solar panels to be installed at
Japex Hokkaido district office

4 4 = g
Drilling operation of
Musadake area

; Methane H
s S 7

S\
t. Bandai area o %

| 5 | J 3
: S : e ca = Photo-ptovided by JOGMEC
Photo provided by Japan CCS Co., Ltd. }t Offshore AtSU ml and I - Foo: I -

Drilling of CCS observation well Shima peninsulas

CCS

e PO

drate




Result

Actual Results for FY2014

Executive Officer
Michiro Yamashita

Note: Abbreviations used herein are as follows:
1H = First half (1Q-2Q)
2H = Second half (3Q-4Q)
(a) = Actual result
(e) = Estimate
FY = Fiscal Year
(FY2014, for instance, means 12 months ended March 31, 2014)

d



Actual Results for FY2014 ( Highlight )

Actual Result

[ Million ¥]

Net Sales
Operating income
Ordinary income

Net income

FY2013
Actual

231,086
13,906
28,082

(865)

Oil price and Exchange rate assumptions

JCC price
Exchange rate
Bitumen price

Exchange rate

itial estimate (May 2013) === Revised estimate (Feb. 2014)

US$/bbl 114.67
JP¥/US$ 81.71
CA$/bbl 50.71
JP¥/CA$ 87.05

Initial
estimate
(May 2013)

232,692
20,722
28,783
21,511

100.00
90.00
45.87
90.00

FY2014

Revised
estimate
(Feb. 2014)

272,802
21,540
38,083
24,089

109.93
98.43
51.58
98.42

Actual

276,588
24,634
43,889
29,015

110.51
99.31
51.67
98.42

In
E+] Rise in crude oil and natural gas sales prices [+ ]Jchange of exchange rate [+] Equity in earnings in affiliates

] Impairment loss for the business assets for production operation of Yufutsu oil & gas field

Revised estimate (Feb. 2014) === Rev. estimate (Feb. 2014)& Actual results (May 2014)

[+ ]Rise in crude oil sales prices [+] Equity in earnings in affiliates

Operating income ¥24.6 billion (+¥3.0 billion)

Ordinary income ¥43.8 billion (+¥5.8 billion )

Net income loss

¥29.0 billion (+¥4.9 billion )

24

JAPEX



Actual Result

Actual sales of Natural gas for FY2014 (vs FY2013)

Net sales : ion

- e
ue
bl s

Breakdown of equity natural gas

FY 2013 - change

1H (a) Full (a) ‘ wiull (a 1H Full

685 1,455 ‘z . Lﬂ (70) (36)
30,054 69,795 71, +1,828 | +1,789

prodiced gls:  Seswome 49| zo19 403 8m () (169)
Overceasl e R
. ) Sales volume 0 1 37 167 +36 +166
oD e
e —
s esiennsolcones ebppce ol
1,000 [
Sales volume decreased by 36 million M3 (-2%) vs FY2013
800 |- -Decrease in demand for utility gas customers and industrial users
600 . .
Net sales increased by ¥1.7 billion (+2%) vs FY2013
-Increase in sales price of natural gas
400 -Increase in sales volume of overseas subsidiary gas
200 | Sales volume of “Domestically produced gas” stated herein does not include purchased gas.
Sales volume of “Overseas subsidiary gas” stated herein are amounts of 2 overseas subsidiaries
(Japex (U.S.) Corp. and JAPEX Montney Ltd.).

FY2013 FY2014 ﬂﬁg



Actual Result

Actual Sales of Crude Oil for FY2014 (vs FY2013)

Sales volume : Thousand KL FY 2013 FY 2014 change
Net sales : Million ¥ 1H (a) Full (a) 1H (a) Full () 1H Full
. Sales volume 920 1,684 877 1,902 (42) +217
Netsales 46,463 | 88,529 53,919 119,370 +7,456 +30,841
Breakdown of equity oil
Semes el et Sales volume 240 468 188 390 (51) (78)
i Netsales 14,291 | 28,167 12,828 27,391  (1,462) (775)
Overseas subsidiary Sales volume 1 5 8 280 +7 +274
iR Net sales 61 290 478 18,080 +417 | +17,780
_ Sales volume 187 349 165 342 (21) (6)
Bitumen:
Net sales 4,708 9,694 5110 10,962 +401 | +1,267
Qil price and Exchange rate
JCC price Us$/bbl  116.16 | 114.67 108,53  110.51 (7.63) (4.16)
Exchange rate JPY / US$ 80.35 81.71 97.58 99.31 +17.23 | +17.60
Bitumen price CAS$/bbl 52.02 50.71 52.22 51.67 +0.20 +0.96
Exchange rate JPY /CA$ 76.77 87.05 94.01 98.42  +17.24 | +11.37

Domestically produced crude oil : [—] Decrease in sales volume
Overseas subsidiary crude oil : [+] Commencement of sales of crude oil from Garraf oil field

Bitumen : [+] Rise in sales price

Sales volume and net sales of “Domestically produced crude oil” stated herein do not include purchased crude oil.

Royalty is excluded in the net sales and price of Bitumen. _ S
Sales volume and net sales of “Overseas subsidiary crude oil” stated herein are amounts of 3 overseas subsidiaries

(Japex (U.S.) Corp., JAPEX Montney Ltd. and Japex Garraf Ltd.). JAFH
26



Actual Result

Actual Results for FY2014 (vs FY2013)

[ Million ¥]

Net sales

Gross profit

Exploration expenses
SG&A expenses

Operating income

Non-operating income
(expenses)

Ordinary income

Extraordinary income
(losses)

Income taxes
Minority interests in income

Net income

FY2013
@

231,086

59,010

13,086
32,017

13,906

14,176

28,082
(34,522)
(6,927)
1,352

(865)

FY2014
@

276,588

66,127

9,800
31,692

24,634

19,255

43,889
(8,305)
5,566
1,002

29,015

Change

+45,502
+7,117

(3,285)
(324)

+10,728
+5,078

+15,806
+26,217
+12,494

(350)

+29,880

27

& Causes of increase(+) or decrease(-) >

Gross profit

Domestic crude oil and natural gas +¥4.3 billion
+¥2.0 billion
Asset retirement obligations - ¥2.4 billion
Overseas consolidated subsidiaries +¥ 2.9 billion

LNG substitution expense

Exploration expenses
Overseas exploration +¥3.6 billion

Domestic exploration - ¥0.3 billion

Non-operating income (expenses)
Share of profit of entities accounted for using
equity method +¥11.3 billion
Dividends income - ¥7.2 billion

Extraordinary income (losses)
- ¥2.8 billion

Decreased of an impairment loss on business assets
for production operation of Yufutsu oil & gas field

+¥29.0 hillion

JAPEX

Gain on transfer of mining rights



Full Year Estimates

Estimate for FY2015

Executive Officer
Michiro Yamashita

Note: Abbreviations used herein are as follows:
1H = First half (1Q-2Q)
2H = Second half (3Q-4Q)
(a) = Actual result
(e) = Estimate
FY = Fiscal Year
(FY2014, for instance, means 12 months ended March 31, 2014)

d



Estimate for FY2015

Estimates for FY2015 (Point)

[ Mill ¥]» FY2014 Fy2015 change
illion = R R
B B He Full (a) 1H()  Fulle)  1H Full
Net Sales 120,281 276,588 157 g!4 323,635 +37,232 +47,044
S L G SR s =
ﬂng income- 11,543 24,634 | w- 33,E +2,796 +8,442
i income 19,902 43,889 41, +257 (2,420)
Net income 15,883 29,015 | 13I 7 L 27,379 (2,286) (1,636)
P e
JCC price US$/b 108.53 110.51 10a|iﬁ 100.0ﬁ (8.53) (10.51)
| -
~_VExchange rate JP¥/U§§ 97.58 99.31 | 109_,__,___I99 e 100.08“ +2.42 +0.69
m price “ 52.22 51.67 “. 54‘ +2.20 +2.48
mge rate “ 94.01 98.42 i “- 95& +0.99 (3.42)
FY2015 vs FY2014 & Causes of increase(+) or decrease(-) >
Operating income Exploration expenses +¥ 5.9 billion
+¥ 8.4 billion
Ordinary income Non-operating income -¥ 10.8 billion
-¥ 2.4 billion (expenses)
Net income Extraordinary income +¥ 8.3 billion

-¥ 1.6 billion (losses)

Income taxes -¥ 6.6 billion m



Estimate for FY2015

Estimated Sales of Natural Gas for FY2015 (vs FY2014)

FY 2014 " change

Net sales :

e
Ni .
€es

Breakdown of equity natural gas

Domestlcally
p

e ol
O: I“ ”II Sales volume
subsidiary gas: " T

Million M3
1,400

1,200

1,000
800
600
400

200

1H (a) Full (a) “ .Full (e 1H Full

614 1,418 ‘ . . ﬁ +155 +265

31,883 71,584 3 80, +4,409 & +8,585

o) oo RGN  v|
R

37 167 200 417 +163 +249

Sales volume increased by 265 million M3 (+18%) vs FY2014

-Increase in production volume of overseas subsidiary gas

)

Net sales increased by ¥8.5 billion (+2%) vs FY2014

-Increase in profit from a rise in sales volume of overseas subsidiary gas

)

Sales volume of “Domestically produced gas” stated herein does not include purchased gas.

Sales volume of “Overseas subsidiary gas” stated herein are amounts of 2 overseas subsidiaries

(Japex (U.S.) Corp. and JAPEX Montney Ltd.).

FY2014 FY2015



Estimate for FY2015

Estimated Sales of Crude Oil for FY2015 (vs FY2014)

Sales volume : Thousand KL
Net sales : Million ¥

Sales volume

Crude oil:

Net sales
Breakdown of equity oil
Domestically produced Sales volume
crude oil:

Net sales
Overseas subsidiary Sales volume
crude oil:

Net sales

Sales volume

Bitumen:

Net sales
Oil price and Exchange rate assumptions
JCC price US$/bbl
Exchange rate JP¥ / US$
Bitumen price CA$/bbl
Exchange rate JP¥ /CA$

FY 2014

1H (a) Full (a)
877 1,902
53,919 | 119,370
188 390
12,828 27,391
8 280
478 18,070
165 342
5,110 10,962
108.53 110.51
97.58 99.31
52.22 51.67
94.01 98.42

Domestically produced crude oil : [—] Fall in sales prices

Overseas subsidiary crude oil [+] Increase in sales volume

Bitumen : [—] Decline in sales volume

Sales volume and net sales of “Domestically produced crude oil” stated herein do not include purchased crude oil.

Royalty is excluded in the net sales and price of Bitumen.

Sales volume and net sales of “Overseas subsidiary crude oil” stated herein are amounts of 3 overseas subsidiaries

(Japex (U.S.) Corp., JAPEX Montney Ltd. and Japex Garraf Ltd.).

31

FY 2015

1H (e) Full (e)
1,443 2,695
85,582 158,248
207 391
13,221 25,176
585 1,223
35,388 73,948
161 330
5,245 10,666
100.00 100.00
100.00 100.00
54.42 54.15
95.00 95.00

change
1H Full
+565 +793
+31,662| +38,878

+18 +1
+493 | (2,216)
+576 +943
+34,909 +55,878
“@ (12)
+135 (295)

(8.53) | (10.51)
+2.42 +0.69
+2.20 +2.48
+0.99 (3.42)

JAPEX



Estimates for FY2015

Estimate for FY2015

[ Million ¥]

Net sales

Gross profit

Exploration expenses
SG&A expenses

Operating income

Non-operating income
(expenses)

Ordinary income

Extraordinary income
(losses)

Income taxes
Minority interests in income

Net income

FY2014
@

276,588

66,127

9,800
31,692

24,634

19,255

43,889
(8,305)
5,566
1,002

29,015

FY2015
©)

323,633

70,611

3,892
33,642

33,077

8,393

41,469
1)
12,195
1,895

2

Change

+47,044
+4,483

(5,908)
+1,949

+8,442
(10,862)

(2,420)
+8,304
+6,628

+892

(1,636)

32

& Causes of increase(+) or decrease(-) >

Gross profit

Domestic crude oil and natural gas - ¥2.7 billion
Asset retirement obligations + ¥2.4 billion
Overseas consolidated subsidiaries +¥ 4.6 billion

Exploration expenses

Domestic exploration + ¥5.9 billion

Non-operating income (expenses)
Share of profit of entities accounted for using
equity method - ¥8.8 bhillion
Foreign exchange profit or loss - ¥1.1 billion

Extraordinary income (losses)

Impairment loss for the business assets for
production operation of Yufutsu oil & gas field

+¥7.9 billion

JAPEX



|
Estimate for FY2015

Oil Price and Exchange Rate Assumptions and Impact on Profits

JCC price Exchange rate Bitumen price
Assumption CA$/bbl
US$ 1/bbl increase in JP¥ 1/US$ weakening in CA$ 1/bbl increase in
FY2015 . : .
. JCC prices would push exchange rates would push bitumen prices would push
Impact on Profits profits up by... profits up by... profits up by...

II.IIIIIIII'!n(L&!"I
mcome
HHOQIIII

FY2014

change

TAETAETY | | Bk
JcCprice  usshel 108.53 112.33 110.51 100.00 100.00 100.00 (10.51)
Exchange rate ~ Jwuss 97.58  100.84  99.31 100.00 100.00 100.00  +0.69
Bitumen price  CA®bbl  52.22  51.16  51.67 54.42 53.89 5415 = +2.48
Exchangerate JP¥cAs  94.01 = 98.42 9842 9500 9500 95.00 @ (3.42)

Notel: Royalty is excluded in “Bitumen price”.

Note2: In addition to the impact of exchange rate fluctuations shown on the above, translation adjustments of foreign-
currency- denominated receivables and payables also occur.
Actual profits are influenced by a variety of other factors besides crude oil prices and exchange rates.
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